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tinguished publicists who are struggling to get their countrymen 
to see the evils of the situation and restore sound conditions. 

The circumstances make it necessary, in the author's judg- 
ment, to offer his fellow citizens a treatise on the theory and 
history of paper money; but the portion of the book which may 
be regarded as peculiarly authoritative is, of course, that which 
relates to Chile, for the author is one of the leading advocates 
of monetary reform in his own country. The first issue of in- 
convertible money in Chile occurred in 1865, during the war with 
Spain, and consisted of inconvertible notes of the bank of Chile. 
Resumption was undertaken after the war, and Chile entered 
upon a period of bimetallism. By 1878 the falling value of silver 
had driven gold from circulation. The banking law of Chile, 
which our author tells us followed the liberal inspiration of 
Courcelle-Seneuil, who was at one time a professor of the Uni- 
versity of Chile, fixed the maximum note issue at 150 per cent of 
the paid-up capital of the bank. Taking advantage of the needs 
of the government in 1878, the bank obtained the privilege of 
issuing its own notes in payment of public dues ; in that same year 
the law authorized the issue of the notes without convertibility, 
and provided for forced circulation. This privilege was for one 
year, but appears to have been continued much longer. The law 
was modified from time to time so that there ensued in Chile 
typical instances of a paper money regime. Nevertheless, metallic 
money came into circulation in 1895, and the government under- 
took to put the money of the country on a sound basis. War and 
political causes prevented, and three or four years afterwards a 
run on the banks of the capital intensified the difficulties of the 
situation and led to an issue of government notes. 

We find in Chile, according to the author, the usual evils of a 
paper money regime, fluctuating currency, unstable foreign ex- 
change, with the coincident evils of inflated prices and injustice 
to the poor. Various attempts to put the money interests of the 
country on a sound basis seem to have been checked by "special 
interests" which, even more there than here, dominate public 
policy. The book is welcome as evidence of the activity in eco- 
nomics of our neighbors to the south. 

David Kinley. 
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manager of the Swiss Bankverein at the London School of Eco- 
nomics and Political Science. The subjects treated are: the 
economic development of Germany since 1 800 ; land banks, mortgage 
banks, cooperative societies, and savings banks; the Reichsbank, the 
Seehandlung, and the money market; and the big banks and their 
relation to commerce and industry. The aim of the book, to give 
a comprehensive view of the German banking system, is admirable, 
more admirable, perhaps, than the treatment of the subjects. The 
sketch of the economic development of Germany is unsystematic. 
Very little attempt is made to trace causal relationships. The 
account consists, in the main, of contrasts of conditions at various 
periods, often in statistical form. In the second lecture, land banks, 
rente banks, and land cultivating banks are dismissed with a few 
vague generalities, while mortgage banks are discussed with a 
wealth of technical details. The description of the organization 
and workings of the Reichsbank is probably more adequate than any 
other part of the book. Yet this is the feature of the German 
banking system most familiar to outsiders. The account of the 
Reichsbank is broken into abruptly by a short history of the See- 
handlung and just as abruptly resumed. The description of the big 
banks is fairly good. However, the author might well have ex- 
plained more in detail the relationship between the big banks and 
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book concludes with five statistical tables. Table I gives the popu- 
lation, debts, and revenue of the German Empire and the states 
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dividends of the companies engaged in 24 groups of industries. 
Table III gives the capital, reserves, and investments of the nine 
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and 9 Berlin banks, a statement of liabilities and assets analyzed 
on the basis of realizability. Some errors occur, e.g., on page 2 
24,643 is said to be 17 per cent of 1,454.475, and on page 77 
we are told that of an issue of £7,500,000 treasury bonds, 
£4,590,000 were issued in Germany and £3,060,000 in England. 
The book contains a great deal of information in a small compass. 
Perhaps it is ungracious to criticise a work which the author in his 
preface calls "a rough sketch." James D. Magee. 
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